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Abstract 

Nowadays, White-collar crimes have emerged as global issues that hurt investors, businesses, and 
consumers. White-collar crimes increasingly define the darker undercurrents of contemporary 
economic and legal systems. The term was coined by Edwin Sutherland in 1939, and it means the 
offenses committed by individuals of high status and trust, who exploit institutional mechanisms for 
personal or corporate gain. White-collar offenses, in contrast to traditional blue-collar crimes, thrive 
on the deception, concealment, and manipulation of financial or informational systems. These 
offenses include insider trading, corporate fraud, money laundering, cybercrime, and corruption. Even 
though if these crimes are not violent in nature, they harm the integrity of legal and regulatory 
systems, erode public trust, and destabilize economies. This paper provides a thorough and critical 
examination of the laws and regulations governing white-collar crimes in India. It looks into how the 
existing laws, including the Bharatiya Nyaya Sanhita1672, Prevention of Corruption Act1673, the 
Companies Act1674, the Information Technology Act1675, the Prevention of Money Laundering Act1676, and 
the Securities and Exchange Board of India Act1677. In addition, it assesses the operations of 
enforcement agencies and other specialized bodies that are responsible for the prosecution and 
investigation of white-collar crimes. The discussion encompasses the judicial interpretation of 
economic offenses. Further, this paper outlines significant institutional and procedural weaknesses 
that hinder the efficient regulation of economic offenses, through case studies, statutory analysis, 
and current enforcement challenges. It recommends a comprehensive reform that includes the 
enhancement of inter-agency coordination, and the strengthening of technological and forensic 
capabilities. Final, the paper posits that the prevention of white-collar crimes isn’t just a matter of 
penal enforcement, but also of ethical governance and societal trust, which are essential for the 
protection of the transparency and resilience of India’s legal and economic framework. 
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1672 The Bharatiya Nyaya Sanhita, 2023, No. 45, India Code, 2023 (India). 
1673 The Prevention of Corruption Act, 1988, No. 49, India Code, 1988 (India). 
1674 The Companies Act, 2013, No. 18, India Code, 2013 (India). 
1675 The Information Technology Act, 2000, No. 21, India Code, 2000 (India). 
1676 The Prevention of Money Laundering Act, 2002, No. 15, India Code, 2002 (India). 
1677 The Securities and Exchange Board of India Act, 1992, No. 15, India Code, 1992 (India). 
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Introduction 

Edwin H. Sutherland came up with the term 
white-collar crime in 19391678, In contrast to blue-
collar crimes, white-collar crimes are usually 
offenses that are usually done by people with 
high professional standing, or persons in their 
business activities, and the foremost reason 
behind such offenses is financial or personal 
gain. Unlike blue-collar crimes, which involve 
hurting someone directly or damaging property, 
white-collar crimes rely on manipulation, abuse 
of power, and deceit. The offenses which come 
under the purview of white-collar crimes range 
from insider trading, tax evasion, corporate 
fraud, to bribery, cyber fraud, and money 
laundering. These crimes remain largely 
undetected due to their subtle nature; further, 
these non-violent crimes cause substantial 
damage to financial systems, organizations, 
and erode public confidence1679.   

Now, when it comes to India, white-collar crimes 
have gained prominence with rapid economic 
liberalization, digitization, expansion of 
corporate sectors, and a surge in global trade. 
Corporate scandals such as the Harshad Mehta 
scam (1992)1680, Satyam fraud (2009), the Nirav 
Modi- PNB fraud (2018), and the Vijay Mallya 
financial default cases reflect how white-collar 
crimes undermine investor confidence, 
destabilize financial institutions, and expose 
weakness in regulatory enforcement. 
Furthermore, the growth of financial 
transactions and digital platforms has 
introduced new ways for cyber economic fraud, 
which complicates the detection and 
prosecution1681. 

Now, when it comes to the legal laws 
addressing white-collar crimes in India, they are 
comprehensive but not very organized. The 
Bharatiya Nyaya Sanhita, the Companies Act, 
the Money Laundering Act, the Securities 

                                                           
1678 Edwin H. Sutherland, Is "White Collar Crime" Crime, 5. Am. Social. 
Rev.,1-12,1940 
1679 Gayatri Pradhan, White Collar Crime: A Growing Menace in the Corporate World 
in India, 7 Indian J.L. & Legal Rsch. 5550, 5551-5554 (2025). 
1680 Harshad S. Mehta v. Union of India &Ors. (1992) 
1681 Madhu Bala, Corporate Frauds and Legal Mechanism in India- An Overview, 
7 Int'l J. Current Advanced Rsch. 12233, 12236 (2018). 

Exchange Board of India Act, and the 
Information Technology Act are all parts of this 
law. Despite this, enforcement and prosecution 
of white-collar crimes remain challenging. 

This paper critically examines the existing legal 
provisions and enforcement mechanisms 
governing white-collar crimes in India, with 
emphasis on their effectiveness and practical 
challenges. It further analyzes the landmark 
cases and considers comparative international 
practices to identify best practices and lessons 
for India; hence, the study contends that 
comprehensive systematic reforms, enhanced 
institutional coordination, and the adoption of 
advanced technological and forensic 
capabilities are very crucial for ensuring 
accountability, deterring offenders, and 
safeguarding both public confidence and 
economic stability. 

Characteristics and Nature of White-Collar 
Crimes 

White-Collar Crimes exhibit different features 
that make them different from regular Blue-
Collar Crimes and influence both legal 
interpretation and enforcement strategies: 

1. Financially Damaging but Non-violent 
Unlike physical crimes like theft or assault, 
white-collar crimes rarely involve physical 
harm. Instead, it is concerned with economic 
damage, often affecting thousands of 
stakeholders simultaneously. For instance, in the 
Satyam case, it involved the manipulation of 
balance sheets amounting to over 7,000 crore, 
resulting in the shaking of investor confidence 
and stock market stability. 

2. Committed by Individuals in High 
professional standing 

In white-collar crimes the people who are 
involved in the same are government officials, 
and corporate executives who have access to 
confidential information or have trust 
responsibilities, whereas the insider position 
enables them to manipulate systems and 
exploit institutional gaps, the same can be seen 
in the Nirav Modi- PNB fraud case which 
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highlighted how the collusion among high 
position officers and businesspersons can 
bypass banking controls.  

3. Involvement of Deception, Fraud, and 
Concealment 

These crimes rely heavily on schemes designed 
to conceal unlawful activity, whereas the 
techniques involve falsification of accounts, 
creation of shell companies, and forgery of 
documents to cover the movement of illicit 
money. However, the rise in technology, cyber 
fraud, and online activities has made these 
crimes much harder to detect and investigate. 

4. Obstacle in Tracing and Proving offences 
These crimes are often difficult to detect and 
investigate because they involve sophisticated 
schemes and hidden transactions that are not 
easy to trace. Investigating these crimes usually 
requires specialized skills in data analytics, 
cyber forensics, and forensic accounting. 

5. Social and Economic Impact 
These crimes erode public trust in government 
and institutions. In that, they have a significant 
impact on individuals and communities, as they 
can undermine the confidence of individuals 
and communities, particularly those who are 
vulnerable. They also have a negative impact 
on economic growth, as it hinder and slow it 
down.    

White-Collar crimes in India include:  

 Insider Trading- Stock market manipulation 
cases. 

 Money Laundering- Nirav Modi- PNB fraud 
case. 

 Cyber Fraud- cryptocurrency and phishing 
scams. 

 Corporate Fraud- Satyam Scandal case. 
 Corruption and bribery- Often committed 

by Government officials of high professional 
standing for financial gains. 

 Tax Evasion- Avoiding taxes by creating 
shell companies, hiding assets in accounts, 
and underreporting income. 

 

Overview of Legislative Framework Addressing 
White-Collar Crimes in India 

When it comes to the Legislative Framework, 
India has developed a comprehensive legal 
framework to address white-collar crimes, 
reflecting the changing forms of corporate, 
financial, and online offenses. However, India’s 
comprehensive framework comprises various 
statutes, each of which targets specific 
categories of offenses such as corruption, 
money laundering, fraud, and cybercrime. 
Alongside these statutes, a robust framework is 
formed to prevent these practices, but their 
implementation often faces challenges related 
to procedural delays, overlapping 
jurisdictions1682, and difficulties in gathering and 
proving evidence.  

1. Bharatiya Nyaya Sanhita, 2023 
Now, when it comes to BNS, within its purview, it 
is not enacted to address economic or 
corporate crimes, but several of its provisions 
are there to prosecute fraudulent and deceptive 
acts that are characterized as white-collar 
offenses. 

 Section 316- Concerned with criminal 
breach of trust. 

 Section 318- Concerned with cheating and 
dishonest Inducement. 

 Section 335- Concerned with making a false 
document with the intent to deceive. 

 Section 336- Concerned with forgery. 
 Section 344- Concerned with fraudulent 

alteration of an electronic or physical 
accounting record with the intent to cause 
loss. 

For example, Section 420 IPC (now Section 318 of 
BNS) has been widely invoked in financial and 
corporate frauds, as seen in the Satyam 
Computer Services case (2009), where the 
manipulation of financial statements led to one 
of the largest corporate scandals of India1683. 

 

                                                           
1682 Jivesh Arora, White Collar Crimes: An Analysis, 5 Indian J.L. & Legal 
Rsch. 1, 5-9 (2023). 
1683 The Bharatiya Nyaya Sanhita, 2023, § 318 No. 45, India Code, 2023 
(India). 
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2. The Prevention of Corruption Act, 1988  
This statute regulates the corruption in 
government offices as it aims to prevent bribery 
and misuse of powers by public officials. 
Therefore, it was amended in 2018, which further 
aligned the law with international standards, 
criminalizing not only the receipt of money but 
also the offer and acceptance of bribes. Along 
with that, the scope of the act was also 
extended to commercial organizations that 
engage in corrupt practices, which is seen as a 
non-violent crime. 

 Section 7- Deals with gratification by a 
public servant to influence official acts. 

 Section 8- Penalizes those persons who are 
involved in giving bribes to public servants. 

 Section 9- This section establishes 
corporate liability for bribery. 

The scope of the Act was expanded to cover 
private sector corruption, despite its 
comprehensive framework; conviction rates 
remain low due to difficulties in proving direct 
evidence and intent1684. 

3. The Companies Act, 2013 
This Act provides specific provisions to deal with 
corporate fraud, misconduct, and governance 
failures. 

 Section 447- This section penalizes for fraud 
in relation to the affairs of a company. It 
provides severe punishment, with 
imprisonment up to ten years and heavy 
fines. 

 Section 211- As per this section, the Serious 
Fraud Investigation Office (SFIO)1685 is set up 
to investigate complex corporate frauds. 

 Section 143(12) - Under this section, it is 
enshrined that auditors must report any 
suspected fraud to the government. 

This act was a major step towards corporate 
accountability, after the Satyam scandal, in 
which weakness in auditing and disclosure 
practices was exposed. As of now, SFIO is 
established under this act, which plays a key 

                                                           
1684 The Prevention of Corruption Act, 1988, No. 49, India Code, 1988 
(India). 
1685 Serious Fraud Investigation Office, Ministry of Corporate Affairs, Gov’t 
of India, https://sfio.gov.in  (last visited Oct. 5, 2025) 

role in investigating corporate offenses, 
including financial fraud cases. 

4. The Prevention of Money Laundering Act, 
2002  

This primary purpose behind the enactment of 
this act was to tackle the process of converting 
‘black money’ gained through illegal activities 
into legitimate assets. The primary purpose of 
this act is to combat money laundering and 
confiscate property derived from illicit activities. 

 Section 3- It explains laundering of money 
as directly or indirectly attempting to 
conceal, possess, or acquire in the 
processes or activities connected with 
‘proceeds of crime’. 

 Sections 5 & 8- It deals with attachment and 
confiscation of property involved in money 
laundering. 

The Enforcement Directorate (ED) is the main 
agency under this Act, which is concerned with 
prosecution and investigation of matters falling 
within the scope of Act, therefore, PMLA has 
been instrumental in high-profile investigation 
matters (e.g. Vijay Mallya’s, Nirav Modi, and Yes 
Bank cases), furthermore, sometimes this Act 
has also faced criticism for procedural rigidity 
and alleged misuse1686. 

5. The Securities and Exchange Board of India 
Act, 1992  

The main goal of this statute of this act was to 
govern the functioning of the securities market 
and to protect investors from insider trading 
and market manipulation. 

SEBI, as the regulatory body of the stock market, 
monitors trading activities, corporate 
governance practices, and company 
disclosures. 

 Section 12A- It restricts unfair and fraudulent 
trade practices in the securities market. 

 The SEBI regulations of 2015 for Prohibition of 
Insider Trading - It restricts trading based on 

                                                           
1686 The Hindu, Nirav Modi, Mehul Choksi, Vijay Mallya fled India as probe agencies 
did not arrest them at proper time: Court,  
https://www.thehindu.com/news/national/nirav-modi-mehul-choksi-vijay-
mallya-fled-india-as-probe-agencies-did-not-arrest-them-at-proper-time-
court/article68246071.ece  (last visited Oct. 6, 2025) 

https://ijlr.iledu.in/
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information that hasn’t been made public 
yet. 

Hence, its proactive role has brought 
accountability to the capital market. For 
example, in several insider trading cases, SEBI 
has imposed heavy fines on executives and 
companies for using confidential information to 
gain unfair advantages1687. 

6. The Information Technology Act, 2000  
Nowadays, due to a massive rise in banking 
systems and business digitization, cyber-
enabled white-collar crimes have increased 
significantly; therefore, this Act aims to address 
offenses involving digital fraud, data theft, and 
misuse of electronic records. 

 Section 43 & 66- This section encompasses 
unauthorized access, hacking, and data 
theft. 

 Section 66C & 66D- This section penalizes 
cheating by impersonation using computer 
sources. 

 Section 72- This section aims to protect 
privacy by penalizing unauthorized 
disclosure of information. 

Hence, these provisions are important in 
tackling online phishing scams, financial frauds, 
and misuse of digital payment systems, which 
are nowadays very common and increasing 
day by day with India’s shift toward electronic 
governance and digital finance1688. 

7. International and Cooperative Frameworks 
India has ratified several international 
conventions, like the Financial Action Task Force 
(FATF) recommendations and the United 
Nations Convention against Corruption 
(UNCAC)1689. These conventions help to combat 
global financial crimes and to promote cross-
border cooperation. Such frameworks are vital 
because many white-collar offenses nowadays 

                                                           
1687  Securities and Exchange Board of India Act, 1992, No. 15, India Code, 
1992 (India). 
1688  The Information Technology Act, 2000, No. 21, India Code, 2000 
(India). 
1689  ENS, Addressing fraud, corruption and money laundering risks in the African 
Continental Free Trade 
area,  https://www.ensafrica.com/news/detail/10360/addressing-fraud-
corruption-and-money-launder (last visited Oct. 6, 2025). 

involve money transfers and digital assets 
across jurisdictions. 

Enforcement Mechanism in India 

Now, when it comes to the enforcement of laws 
that govern white-collar crimes in India, it is 
dependent on specialized agencies, which have 
their distinct powers and areas of jurisdiction. 
Since these offenses vary from crime to crime 
and often involve business, finance, and 
technology, to effectively combat white-collar 
crimes, there is a need for robust institutions1690 
and inter-agency coordination. However, 
overlapping responsibilities, complicated 
procedures, and limited resources often make 
enforcement less efficient1691. 

1. Central Bureau of Investigation (CBI) 
In India, CBI is one of the most premier 
investigation agencies, which is responsible for 
handling cases of corruption, corporate 
offenses, and financial fraud. The Delhi Special 
Police Establishment Act, 19461692 also gives 
power to CBI to investigate offenses involving 
public officials and large-scale financial 
irregularities. Whereas the CBI’s Economic 
Offenses Wing deals with bank frauds and 
corporate scams, In the last years, CBI has 
played a vital role in investigating various high-
profile cases, which include the Coal Block 
Allocation Scam and the 2G Spectrum case, but 
despite its robust investigation, it faces criticism 
for procedural delays, dependence on state 
consent for jurisdiction, and political 
interference. In Vineet Narain vs. UOI (1998)1693. 
The Supreme Court emphasized the need for 
autonomy and transparency in the CBI’s 
functioning to ensure impartial and fair 
investigations1694. 

                                                           
1690 Anshul Kulshrestha & Shilpa Mehrotra, Research Paper Examining the 
Obstacles Encountered by Indian Authorities in The Investigation and Prosecution of 
White-Collar Crimes, Supplemented by A Case Study of The Nirav Modi Scandal, 
6 Int'l J. for Multidisciplinary Rsch. 1, 3-7 (2024). 
1691  Baisali Chatterjee & Rajbir Kumar, the Rise of White-collar crimes in India: 
Exploring the Root Causes, 13 INT'L J. CREATIVE RSCH. 
THOUGHTS 780, 785-787 (2025). 
1692  The Delhi Special Police Establishment Act, 1946, No. 25, India Code, 
1946 (India). 
1693 Vineet Narain & Others v. Union Of India & Another (1998) 
1694 Legal Partners, White Collar Crimes, 
https://www.ourlegalpartners.com/white-collar-crimes (last visited Oct. 6, 
2025). 
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2. Enforcement Directorate (ED) 
The Department of Revenue and the Ministry of 
Finance are in charge of this body. Its main job 
is to ensure the enforcement of PMLA, 2002, and 
FEMA, 1999; therefore, ED investigates offenses 
involving money laundering, cross-border 
financial fraud, and foreign exchange violations. 
This agency played a vital role in investigating 
cases such as the Vijay Mallya case, the Yes 
Bank money laundering case, etc; however, ED 
has also faced criticism regarding its lengthy 
investigations, wide discretionary powers, and 
selective targeting. In Vijay Madanlal Choudary 
vs. UOI (2022), the Supreme Court underscored 
the need for procedural fairness and 
accountability of the ED1695. 

3. The Serious Fraud Investigation Office 
(SFIO) 

This agency was set-up under the Companies 
Act, 2013, and probes intricate corporate fraud 
involving multiple layers of transactions and 
entities. This agency comprises experts in law, 
taxation, finance, and forensic accounting, 
which enables it to conduct detailed 
investigations that regular law-enforcing 
agencies may lack. However, SFIO’s functioning 
is sometimes hindered by overlapping 
jurisdiction with the CBI and ED, and delays in 
case referrals; therefore, strengthening its 
autonomy and providing better resources could 
enhance its efficiency and credibility1696. 

4. Securities and Exchange Board of India 
(SEBI) 

It is the regulator of India’s Capital market and 
plays a crucial enforcement role in addressing 
securities fraud, market manipulation, and 
insider trading. Hence, it exercises both 
preventive and punitive powers under the SEBI 
Act, 1992, and other associated regulations. In 
the case of Rakesh Agrawal vs. SEBI (2003), the 
SEBI established important principles concerned 
with insider trading and fair disclosure1697. 

                                                           
1695 Corrida Legal, Role of Regulatory Bodies in Combating White-Collar 
Crimes, https://corridalegal.com/role-of-regulatory-bodies-in-combating-
white-collar-crimes-in-india/  (last visited Oct. 6, 2025). 
1696 Id 
1697 Id 

5. India’s Financial Intelligence Unit 
In 2004 the Ministry of Finance established it as 
the national agency for conducting enquiries 
and gathering data related to suspicious 
transactions. Its main goal is to combat terrorist 
financing and money laundering. 

Under the PMLA, financial institutions are 
supposed to report large cash transactions, 
suspicious activities, and cross-border 
transactions to the FIU; after that, the FIU shares 
the relevant information with agencies like the 
ED, SEBI, and ED for further investigation. Its 
effectiveness depends entirely on the timely 
sharing of data from banks and other entities. 

But one of the major challenges in India’s 
enforcement system is the absence of 
coordination among various agencies, although 
economic crimes are of multiple dimensions, 
which necessitates the joint investigation of 
several agencies. However, the overlapping 
jurisdictions and bureaucratic delays lead to 
duplication of efforts and inconsistent 
outcomes. To overcome this, there is a need to 
establish a centralized task force to streamline 
communication and improve evidence sharing. 

While India is has a strong legislative 
framework, the enforcement ecosystem 
requires modernization. Moreover, the 
introduction of fast-track courts for economic 
offenses and ensuring greater autonomy and 
accountability for agencies like the ED, CBI, and 
SFIO would significantly enhance the efficiency 
of the implementation of laws for white-collar 
crimes in India. 

Obstacles to Effective Implementation White-
Collar Crimes Laws 

Even though India has strong laws to deal with 
white-collar crimes, but the practical 
enforcement of these laws remains shadowed 
with obstacles. The complexity of offenses, 
procedural delays, and the influence of powerful 
accused persons weakens both the 
investigation and prosecution. However, this 
section examines the major challenges that 
continue to undermine India’s efforts to ensure 

https://ijlr.iledu.in/
https://iledu.in/
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accountability and deterrence in white-collar 
crime enforcement. 

1. Inefficient prosecution and procedural 
delays 

It is one of the most vital issues that hinder the 
enforcement process, as white-collar crimes 
entail financial fraud, various jurisdictions, and 
large amounts of cases, which makes the 
investigation time-consuming. However, almost 
every time, the reason behind the delay is 
institutional inefficiencies, poor case 
management, and a lack of specialized courts 
to handle economic offenses. For example, the 
Satyam scandal took years to reach trial stages. 
These prolonged proceedings affect the 
credibility of the justice system and also gives a 
chance to the accused to exploit loopholes and 
influence witnesses. Hence, to overcome this 
issue, there is a need for the establishment of 
dedicated fast-track courts for economic fraud, 
and with that, the introduction of technology-
based case management systems will also play 
a key role to improve efficiency and 
accountability in prosecutions. 

2. Political Interference and the influence of 
the powerful accused 

In white-collar crimes, sometimes the influence 
of the accused is foreseen in the prosecution as 
due to their high position or wealth, which can 
influence the prosecution and enforcement 
process, making impartial enforcement 
challenging. Along with that, political 
interference in the investigation, misuse of 
investigative agencies, and selective 
prosecution undermine public trust in law 
enforcement institutions. In cases like the Coal 
allocation scam and the Commonwealth 
games corruption case, there were obstacles in 
the investigation due to the political links of the 
accused that hindered the impartial 
investigation and accountability. In order to 
overcome this, there is a need for a transparent 
and independent oversight mechanism for such 
agencies to ensure fair enforcement. 

 

3. Lack of expertise and inadequate Forensics 
capability 

White-collar crimes involve highly complicated 
financial activities, which include digital 
currencies, shell companies, layered 
transactions, etc. So now, when it comes to 
tracing such evidence, it demands expertise in 
forensic accounting, cyber investigation, and 
data analytics, which enforcement personnel 
lack. This is because traditional investigative 
techniques often prove insufficient when 
dealing with cross-border money flows, 
cryptocurrency-based money laundering, and 
encrypted data, so there is a need for 
continuous upgrade in technology to keep pace 
with evolving methods of financial fraud. 

4. Lack of International cooperation and 
cross-border challenges 

Now when the crime committed cross the 
national borders, so criminals take advantage 
of differences in laws to avoid punishment, use 
of foreign shell companies, cross-border fund 
transfers make it difficult for Indian authorities 
to trace evidences and assets of those 
criminals, this can be seen in Vijay Mallya and 
Nirav Modi cases as these cases demonstrated 
challenges in bringing economic offenders back 
to India despite of ratified treaties. Differences in 
evidentiary standards, slow legal processes 
abroad, prolonged enforcement, and weaken 
deterrence. Hence, to overcome this issue, India 
must strengthen its mutual legal assistance 
treaties and adopt best practices in asset 
recovery and repatriation. 

5. Evidentiary burdens and low conviction 
rates 

Despite the increasing number of white-collar 
crime investigations, conviction rates remain 
low. This might be due to weak evidence 
collection, poor case preparation, and the high 
evidentiary standards that require intent and 
mens rea to be established in economic 
offenses, unlike blue-collar crimes, proving guilt 
in white-collar crimes often depends on 
documentary and digital trails rather than 
eyewitness or direct evidence. Moreover, as per 
statutes like PMLA and the Companies Act, 2013, 
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the burden of proof lies with the prosecution to 
establish a clear link between the accused and 
the crime; this becomes difficult with the lack of 
forensic support. Hence, promoting inter-
agency collaboration and digital preservation 
of evidence can improve the rate of successful 
convictions. 

6. Lack of Public awareness  
Another important hurdle in the fight for white-
collar crimes is the low level of corporate and 
public awareness. Many instances of insider 
trading, corruption, and fraud remain 
underreported due to fear of retribution and 
lack of trust in protection mechanisms. In 
essence, while India is having a strong 
legislative structure to combat white-collar 
crimes, but the gap remains there between the 
law and its enforcement which makes the 
prosecution challenging, hence without 
advanced technology up-gradation, 
institutional autonomy, and cross-border 
cooperation, therefore addressing these flaws is 
not only vital for justice but also for restoring 
public trust and ensuring economic integrity in 
a rapidly globalizing world. 

Comparative Perspective: Insights from Global 
Practices 

White-collar crime is an important global 
concern, while India is having robust and 
framework for combating white-collar crimes 
and till now it continues to strengthen its 
enforcement mechanisms, as India can draw 
valuable lessons or key insights from other 
jurisdictions, particularly from those jurisdictions 
that have developed strong institutional and 
legal responses to complex financial crimes, 
hence the comparative understanding of global 
approaches helps to identify reforms that can 
be implemented in India to curb white-collar 
crimes. 

The United States: strong enforcement and 
regulatory framework 

The U.S. has one of the strongest systems to 
tackle white-collar crimes, marked by strong 
enforcement mechanisms. Agencies like the 

Department of Justice, the Securities and 
Exchange Commission, and the Federal Bureau 
of Investigation operate together to detect, 
prosecute, and investigate offenses like insider 
trading, money laundering, and corporate 
fraud. Therefore, a key feature of the U.S. 
framework is that, as per Sarbanes Oxley Act, 
20021698 corporations are legally bound to 
maintain transparent accounting systems and 
internal records, and senior executives are held 
personally responsible for flaws in financial 
statements, and the foreign corrupt Practices 
Act, 19771699 also plays a significant role in 
curbing bribery by foreign officials by U.S 
officials, which reflects the country’s strong 
anti-corruption structure to prohibit these 
crimes, therefore India could benefit from 
adopting similar mechanisms that promote 
voluntary disclosure and ensure corporate 
responsibility to mitigate large-scale financial 
fraud cases1700. 

The United Kingdom: Enforcement Framework 
and Corporate Liability 

Now, when it comes to the approach of the 
United Kingdom towards white-collar crimes, it 
is distinguished by its framework towards 
corporate accountability and ethical business 
practices; therefore, in the United Kingdom, the 
Serious Fraud Office acts as the main agency 
for investigating complex financial crimes. 
Whereas the UK’s Bribery Act, 20101701 is a global 
standard for anti-corruption laws, as under this 
act companies are held liable if they fail to 
implement the adequate procedures to prevent 
corrupt practices within their organization, 
alongside that UK has also effectively utilized 
Deferred Prosecution Agreements to settle 
corporate case without going for lengthy trials, 
hence DPA’s allows a corporation to admit their 
wrongdoing, pay penalties imposed, and 
undertake the compliance reforms while 
avoiding criminal conviction, however this 

                                                           
1698 Sarbanes Oxley Act of 2002, Pub. L. No. 107-204, 116 Stat. 745 (2002). 
1699 Foreign Corrupt Practices Act of 1977, Pub. L. No. 95-213, 91 Stat. 1494 
(1977). 
1700 Springer, https://link.springer.com/chapter/10.1007/978-0-387-09502-
8_7 (last visited Oct. 7, 2025). 
1701 Bribery Act 2010, c. 23 (U.K.). 
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model can also reduce the burden of courts in 
India and through this they can deal with 
complex corporate offenses more efficiently1702. 
Moreover, the UK through its Public Interest 
Disclosure Act, 1998 places a strong emphasis 
on whistle-blower protection, which therefore 
ensures confidentiality and protects whistle-
blowers from workplace retaliation, which is a 
crucial element that is still not enforced in 
India’s enforcement regime1703. 

International Frameworks 

Now, when it comes to curbing white-collar 
crime, there are multiple conventions and 
corporate mechanisms that exist to prevent the 
occurrence of such crimes. These are as follows: 

 United Nations Conventions against 
Corruption, 2023- It was ratified by India in 
2011; therefore, it mandates international 
cooperation, preventive anti-corruption 
measures, and asset recovery. 

 Financial Action Task Force- This force’s 
primary aim to provide a framework to 
tackle terrorist funding and money 
laundering; therefore, the compliance with 
this framework has pushed India to 
strengthen PMLA and enhance interagency 
coordination. 

 OECD Anti-Bribery Convention- This 
framework aims to set standards for 
penalizing the bribery of foreign high-
positioned public officials by MNCs. 

Despite these frameworks and conventions, 
India still struggles to implement global 
standards uniformly because of the procedural 
delays, limited expertise in transnational 
investigations, and bureaucratic hurdles. 

Comparative Insights and Lessons for India 

Now when it comes to Institutional 
Independence, both U.K. and U.S. ensure 
operational autonomy for investigative 
agencies, similarly granting independence to 

                                                           
1702 White & Case LLP International Law Firm, The Upcoming Expansion of 
Corporate Criminal Liability in the UK, https://www.whitecase.com/insight-
alert/upcoming-expansion-corporate-criminal-liability-uk (last visited Oct. 7, 
2025). 
1703 Public Interest Disclosure Act 1998, c. 23 (U.K.). 

bodies like ED, CBI, and, SFIO can reduce political 
interference and enhance credibility along with 
ensuring public trust, similarly whistle-blower 
incentives can help to curb corporate 
wrongdoing at an early stage, whereas deferred 
prosecution and plea bargaining can reduce 
trial backlogs, and investment in specialized 
training and technology integration like U.S. and 
U.K. would greatly benefit India in investigating 
and prosecuting crimes, along with that 
strengthening of mutual legal assistance 
treaties and participation in global financial 
intelligence networks is crucial to tackle cross-
border offences effectively. Hence, India has 
made commendable progress in building a 
robust framework to tackle white-collar crimes; 
therefore, this comparative study underscores 
that the effectiveness of enforcement depends 
less on the flaws of laws and more on 
implementation, coordination, and adaptability 
to global standards. Through this, it can be 
demonstrated that technological sophistication 
and corporate accountability are central for 
combating white-collar crimes, and aligning 
these practices with the Indian context can 
create a more effective, deterrent, and efficient 
system to tackle the rising white-collar 
crimes1704. 

Judicial Interpretation and Landmark 
Judgments 

Now, when it comes to the role of the judiciary, it 
has played a very important role in the 
interpretation and enforcing of statutes relating 
to white-collar crimes. Though judicial 
pronouncements have not only clarified legal 
principles but also emphasized the gravity of 
such offenses and their consequences, over 
time courts have moved from treating white-
collar crimes as mere financial violations to 
recognizing them as serious offenses that 
undermine economic stability and public trust. 

                                                           
1704 Utkarsh Agarwal, A Comparative Analysis Of White-Collar Crime And Major 
Financial Debacles In India And Other Countries, 2024 Afr. J. Biomedical 
Rsch. 11565, 11566-11568, (2024). 
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Therefore, through various key landmark 
judgments, we can see the approach of Indian 
courts towards white-collar crimes: 

Satyam Computer Services Ltd. vs. Union of 
India (2009) 

This case is also known as India’s Enron, as this 
Satyam scandal exposed one of the biggest 
frauds in India’s history, which involved 
misrepresentation of profits and manipulation 
of accounts; therefore, this case brought into 
focus the liability of corporate executives and 
auditors under the Companies Act and the 
need for a strong framework for corporate 
governance. In this case, the auditor’s 
accountability and the importance of statutory 
compliance with corporate disclosure norms 
were emphasized; however, this case became a 
watershed moment in India’s corporate and 
legal history, which resulted in heightened 
scrutiny of financial reporting and an enhanced 
role for the SFIO1705. 

The Nirav Modi – PNB Case (2018) 

The Nirav Modi- PNB Scam involved fake letters 
of Undertakings to secure credit from overseas 
banks worth over Rs. 11,000 crore, it exposed 
major weakness in India’s banking and 
monitoring systems, further this case reinforced 
that how large scale frauds can spread across 
countries through global banking networks, 
therefore in this case Indian courts along with 
the foreign authorities worked to extradite Nirav 
Modi and recover assets under the PMLA, 2002, 
hence this case enlightened the need for 
international cooperation, forensic auditing, and 
stricter supervision in financial transactions, 
further this case also enshrined that strong 
coordination between courts and investigating 
agencies is essential to handle crimes that 
happen across national borders1706. 

 

 

                                                           
1705 Kotak Securities, Satyam Scam: Case Study & Key Insights for Satyam Fraud case, 
https://www.kotaksecurities.com/investing-guide/articles/satyam-scam/  (last visited 
Oct. 7, 2025). 
1706 The Hindu, PNB-Nirav Modi case, https://www.thehindu.com/topic/PNB-
Nirav_Modi_case/  (last visited Oct. 7, 2025). 

The Harshad Mehta Scam (1992) 

It is the first major stock market scam in India; in 
this case a stockbroker Harshad Mehta was 
there who manipulated the securities market 
using fake bank receipts and through banking 
loopholes, therefore this fraud worth Rs. 4000 
crore, caused a major financial crisis and loss of 
public trust in the banking system, therefore this 
case led to a creation of new financial 
regulations by the SEBI, and reforms in banking 
operations, furthermore this case reflected that 
how weak oversight and lack of coordination 
can lead to large-scale financial fraud1707. 

Vijay Mallya and Kingfisher Airlines case 
(2016) 

In this case businessman Vijay Mallya was 
accused of defaulting on loans worth over Rs. 
9000 crore taken from Indian Banks for 
Kingfisher Airlines, further this case highlighted 
that how the influential individuals could misuse 
banking systems, which results into delay of 
legal proceedings, Indian courts in this case 
with the help of ED under PMLA, pursued Mallya’s 
extradition from U.K. which was approved in 
2020 but the process is delayed due to pending 
confidential legal proceedings in the U.K, and 
further worked to recover assets linked to loan 
defaults, though this case enshrines the 
importance of International legal cooperation, 
stronger due diligence by banks, and faster 
judicial action against high-value financial 
offenders, and till now several recovery actions 
are ongoing under the PMLA and Fugitive 
Economic Offenders Act, 20181708. 

Vineet Narain vs. Union of India (1998) 

This landmark Public Interest Litigation is also 
known as the Jain Hawala case; however, this 
case transformed the functioning of India’s 
investigative agencies. The Supreme Court 
ruled that the ED and CBI must work 
independently, without political interference, 
furthermore this case also led to the creation of 

                                                           
1707 Cleartax, Harshad Mehta Scam, https://cleartax.in/glossary/harshad-
mehta-scam  (last visited Oct. 7, 2025). 
1708 Deb Mishra, An analysis of the Vijay Mallya Case, iPleaders (Oct 7, 2025, 
9:38 PM), https://blog.ipleaders.in/analysis-vijay-mallya-case/ . 
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the Central Vigilance Commission as a 
separate body to supervise investigations in 
white-collar crimes, and therefore, this 
judgment is seen as a turning point in ensuring 
accountability, transparency, and 
independence of enforcement institutions 
handling economic offenders1709. 

CBI vs. Maninder Singh (2016) 

This case involved financial irregularities and 
bank fraud. The Supreme Court, in this case, 
reinforced the need for a balanced judicial 
approach while dealing with white-collar 
offenses. The court pointed out that economic 
offenses are committed with meticulous 
planning, deliberate design, and manipulation 
of financial systems. Furthermore, this judgment 
underlined that such a crime cannot be treated 
on par with ordinary criminal offenses as they 
involve abuse of trust and authority, and further 
it lay down that bail may be considered on the 
gravity and magnitude of economic crimes1710. 

Hence, in strengthening the legal framework 
against white collar crimes in India the judiciary 
has played a crucial role. Through progressive 
interpretation and proactive oversight, courts 
have ensured that justice aligns with the 
evolving complexities of economic offenses. 
However, faster trial mechanisms and greater 
coordination with regulatory agencies remain 
essential to sustain this progress. Therefore, as 
India moves towards a more digital and 
globalized economy, the judiciary’s role in 
upholding accountability, fairness, and 
transparency will continue to shape its 
effectiveness in dealing with white-collar 
crimes.  

Recommendations for strengthening the 
framework 

To address the white-collar crimes in India it not 
only requires the legislative strength but there is 
a need of institutional reforms that enhance the 
capacity, accountability, transparency of 

                                                           
1709 Testbook, Vineet Narain v. Union of India: Landmark case, 
https://testbook.com/landmark-judgements/vineet-narain-vs-union-of-
india  (last visited Oct. 7, 2025). 
1710 C.B.I v. Maninder Singh,  AIR 2015 SUPREME COURT 3657 

enforcement mechanisms, while India is having 
a robust framework to prevent the white-collar 
offenses with the enactment of acts such as 
PMLA, Companies Act, and Prevention of 
Corruption Act, but the effectiveness of these 
acts depends upon how well they are 
implemented and coordinated, therefore these 
following recommendations outline the key 
measures that are necessary for strengthening 
India’s framework and response towards the 
white-collar crimes. 

1. Institutional Coordination and 
Independence  

One of the primary challenges being identified 
is fragmented functioning of enforcing agencies 
like CBI, ED, SFIO, SEBI, and FIU India, each of the 
agency operates under their own way, which 
often leads to jurisdiction issues, procedural 
delays, and duplication of efforts, therefore to 
address this issue there is need for India to have 
a centralized coordination mechanism that 
facilitates joint investigation among the 
agencies can greatly enhance their 
effectiveness and credibility, furthermore 
institutional independence is also must from 
executive and political intervention, which was 
laid down in case of Vineet Narain vs. Union of 
India (1998). 

2. Asset Recovery and International 
Cooperation 

Due to the cross-border nature of white-collar 
crimes, India must enhance its participation in 
international legal cooperation mechanisms. 
Strengthening MLATs will result in faster 
extradition and asset repatriation; therefore, a 
centralized Asset Recovery cell could be set up 
that will coordinate with foreign governments 
and agencies for reclaiming illicit assets 
stashed abroad. 

3. Establishment of Specialized Economic 
Offense Courts 

Due to the complicated nature of white-collar 
crime cases, the establishment of special 
economic offences benches or fast track courts 
within existing judicial structure is must, 
because such courts with specialized judges 
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and prosecutors for economic offences will 
ensure speedier trials, enhance the quality of 
adjudication and reduce the case backlogs, 
furthermore these specialized courts can also 
utilize technology based evidence 
management systems to streamline the 
process and the overcome the procedural 
delays. 

4. Enhancement of Forensic and 
Technological Capabilities 

Nowadays white-collar crimes involves 
sophisticated digital tools and cryptocurrencies, 
therefore to curb that, India’s enforcement 
agencies must expertise in data analytics, 
forensic accounting, and digital forensics, 
alongside that investment in technological 
infrastructure clubbed with regular training of 
personnel’s is vital to improve the detection, 
tracing, and recovery of illicit assets, 
furthermore a specialized National Forensic 
Financial Analysis Centre could be established 
to assist agencies complex data driven 
investigations and to support evidence based 
prosecutions. 

5. Strengthening Corporate Compliance and 
Whistle–blower Protection 

When it comes to white-collar crimes, early 
reporting within corporations and government 
institutions can aid early detection of economic 
offences, while Whistle Blowers Protection Act, 
2014 was passed by parliament but still it has 
never been implemented and is not in force, 
and till now government has not yet issued the 
notification required for the Act to take effect, 
therefore it will be beneficial to amend and 
strengthen the Act to ensure protection form 
retaliation and where possible, financial 
incentives for whistle blowers similar to U.S. 
Securities and Exchange Commission’s reward 
mechanism. Furthermore, when it comes to 
corporate-level companies, they should be 
mandated to adopt robust compliance 
programs and periodic audits to prevent fraud 
and unethical practices. 

 

 

6. Public awareness and ethical governance 
Public awareness plays a vital role in combating 
white-collar crimes; campaigns should be 
organized that promote ethical business 
practices, accountability in governance, and 
transparency, as they will help to foster a 
culture of integrity. Furthermore, strengthening 
citizen participation through the Right to 
Information Act, 2005, and community vigilance 
mechanisms can enhance transparency in 
public institutions and corporate bodies alike. 

7. Legal and Policy Reforms 
The above legislative reforms will be beneficial 
to simplify procedures, ensure quicker 
investigation, prosecution, and recovery of 
assets in white-collar crimes. 

 Introduction of “corporate criminal liability”, 
making the top management of a company 
responsible for their inability to prevent 
offences similar to the U.K. Bribery Act. 

 Plea bargaining and deferred prosecution 
agreements should be encouraged for 
corporate offenders to ensure a quick 
resolution and recovery of funds. 

 Laws should be harmonized across different 
agencies for the prevention of regulatory 
overlaps between agencies such as SEBI 
and SFIO. 

8. Technology integration for Transparency 
To ensure transparency, technologies like 
blockchain-based auditing systems and AI-
driven fraud detection systems, along with 
monitoring of public procurement can 
significantly reduce opportunities for 
manipulation. Furthermore, digitizing regulatory 
and compliance processes ensures that 
corporate disclosures are traceable, which 
leads to early detection of irregularities. 

Therefore, a comprehensive strategy is 
necessary that combines law, ethics, and 
technology to combat white-collar crimes. 
Therefore, the goal should not be only punitive 
but also reformative and preventive. This helps 
the legal and institutional systems be more 
suited to white-collar crimes. Furthermore, 
strengthening coordination between agencies, 
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increasing international cooperation, and 
judicial efficiency can lead to the creation of a 
more transparent and strong system that 
prevents white-collar crimes and therefore 
rebuilds public trust in business and 
governance. 

Conclusion 

White-collar crimes are one of the most 
complex categories of offenses in the modern 
era. They not only weaken the corporate and 
financial sectors, but they also erode the faith of 
the public in our justice system and the 
government as a whole. When it comes to India, 
it has developed a robust legislative framework 
through laws such as the Prevention of 
Corruption Act, Companies Act, Indian Penal 
Code, PMLA, and SEBI Act, but the true challenge 
is faced in the effective implementation of these 
laws. Furthermore, the persistence of economic 
offenses highlights the need for stronger 
coordination among enforcement agencies 
and the modernization of investigative 
processes. Hence, to deal with these crimes 
effectively, there must be a proactive and 
integrated approach that includes legal 
reforms, institutional transparency, and 
technological innovation. Therefore, building 
advanced forensic and data analysis 
capabilities will enhance the prosecution and 
detection of white-collar crimes; alongside that, 
there is a need to ensure the independence of 
investigative agencies and mitigate political 
interference to ensure effective prosecution. 
Furthermore, international cooperation in areas 
such as asset recovery, extradition, and 
information sharing is vital to address the 
cross-border nature of white-collar crimes. 
Although combating these crimes does not only 
require procedural and legal proficiency, but 
also a shift towards public vigilance, corporate 
responsibility, and ethical governance. Hence, a 
transparent and resilient system that promotes 
integrity at every level, no matter whether it is 
governmental, individual, or corporate, will help 
to safeguard economic stability, restore public 
trust, and uphold the rule of law in an 
increasingly globalized economy. 
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